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1 e AP Rs. 4 and it distributed Rs 1.60 to its. shareholder C
14. The EPS of a company is .« il oer Dute pam:
ratio and retention ratio, L . ;
15. What do you understand by credit policy ?
Part B

Answer all the Questions (5 marks each, » Maximum 35 marks)

16, Discuss the fi mancing approacheg to working capital Management,
1%, Explain the following terms, ’”
(@) NPV, (b) " Paybaci period.
() Depreciatiop, Tax Shielq. (d): ;¢ v'lvage
®)  Uncony ‘entiong] Projects.
18, Distingyjsp betweep capital;structure and fi
Sheet. e
o : .
18, g plain the Significanee of finanejq) leverage
20. >
Caleylage the Jeye) Of EBIT 4t which the EPS differen,
a.'temam €s wi]] occur
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are capitg) of Rg 6,00,000 and 129, Debentures of Rs. 4,00 000
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». The following data is availapje e ¢ I
Credit allowed by suppliers - gg days,
s Credit

Average collection par:
Period - 140 g,
ys7 AVeI‘age'
P

period allowreq ., the

ayment perjog
0 days 4 year, " days, Average

Calculate cash cycle and cash turngy
turnover,

' fi
inventory - 170 days, Assume 36 Py

IR

- Explain the motjyeg of hoIdiI;g’ it

h.'ventories.

Part C

Ans ]
wer any two questions from the follpyine

Each question, carries 10 marks.

Explaj jecti
Pam the objectiyes of financial management

3. D
- YIscuss the i
e dimens;j .
% 4 S10ns of receivables management.
- Altd; .
ri o .
flows - ng the replacement of an existing machine. Two options are availabls The s
are given helow. . -
Year - ‘
Cash Inflows
Machine A Machine B PV Foctor
(RS) (Rs) g: 10 €
’ (25,00,000) (40,00,000) 1.00
' ) 0.91
! Nil 10,00,00¢
‘ 4 ) OO0 .83
¢ 5,00,000 14,00,00(
' 3,000,000 0.75
4 20,00,000 16,0
7,00,000 063
4 14,00,000 17,
15,00,000 062
6 14,00,000

Fing out NPV and PL.

Turn over
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D 11gy,
97. Assuming MM hypothesis, answer the following questions from the following data,
Number of equity shares—5_,000
Capitalisation rate—20 %

Expected Dividend—Rs: 12 {\

Current Market *T’rice—Rs 100

(@) The firm has a net income of R, 1,00,000. Assy

ming thaf it pays dividend ang makes
investment of Rs. 2,00,000 ; how many new shar

es must be issued ?
(b) What will be your answer, if dividends are not paid ?

(2 x 10 =20 mars
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