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Part A (Objective Type Questions)
Answer all twelve questions.
Each question carries 'z mark.
1. Capital budgeting is also known as :
a) Analysis of capital expenditure.
b) Investment decision making.
¢) Planning capital expenditure.

d) All the above.

2. Identify the correct statement related to break even analysis :
a) It reveals the relationship between the volume and cost of production on the one hand

and revenue and profits obtained from the sales on the other.

b) It involves the study of revenues and costs of the firm in relation to its volume of sales and
specifically the determination of that volume at which the firm’s cost and revenues will be

equal.
¢) Both a) and b).
d) None of these.

3. Which among the following degree of price discrimination is called take it or leave it price
discrimination ?
a) Firstdegree price discrimination.
b) Second degree price discriminalion,
¢) Third degree price discrimination.
d) All the above. Turn over
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A Earnigs on Income Statement
DY Paviments on Income Statement.
¢ Asseton the Balance Sheet.

@ Liabilitios on the Balanee Sheet. o cash flow ?

ise ed cas !

S Which method in o capital budgeting is based on the discoun
Al Net equity budgeting method.
b Net capital budgeting method.
¢} Net future value method.

d)  Net present value method.

6. Charging lowest price for the new product is known as :

a)  Price lining. b) Psychological pricing.
¢ Limit pricing. d) Penetration price.
7. is a short-term negotiable instrument with fixed maturity period.
a) Commercial paper. b) Certificate of deposit.
¢) Treasury bills. d) Bank deposits.

8. Which of the following explains the short-run production function ?
a) Law of demand. b) Law of variable proportion.
¢) Returnsto scale. d) Elasticity of demand.
9. Which among the following is not a U shaped cost curve ?
a) AVCcurve, b) AFC curve.

c¢) AC curve. d) MC curve,

10. Identify the method of demand forecasting for a new product ;

a)  Opinion of experts. b)  Substitute approach,

¢) Evolutionm'yappmach. d) Al the above,
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cqual zero is known as
a)  Internal rate of return,

¢ Time value of money.

h)  Net present value,

d)  Cash reserve ratio,

(12 7 Y2 = 6 mazks)

Part B (Very Short Answer Type Questions)

Answer any ten questions.
Each question carries 2 marks.

13. What is meant by portfolio ?
14. What is peak load pricing ?

15. Define price discrimination.

16. Distinguish between implicit and explicit costs.

1

18. Define demand function.

19. Distinguish between input and output.
20. What is meant by asset ?

71. What is Financial Economics ?

2. Define Investment.

»3. What do you mean by value of money ?

14, Whatis IRR?
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What do you mean by diseconomies of scale ?

(10 x 2 = 20 marks)

Turn over
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Whatis price leadership ® Explain difforent types of price |
run production functions,

Define production function, Explain the short-run and long

R, ‘ -
- Explam portfolio const ruction,
What is balance sheet of a business firm ? What are the inferences we get while analy—,,;,‘,l 1}
/ "";

balance sheet ?

Explain meaning and significance of cartel.

20
30. Prepare a note on Business Economics.
31. What are the factors to be considered while making pricing decision ?
32. Discuss economies of scale using suitable examples.
(6 X 5 = 30 mar}sJ
Part D (Essay Type Questions)
Answer any two questions.
Each question carries 12 marks.

33. W i 7 capi i i j

'hat is meant by capital budgeting ? Explain the major steps involved in this process.
34. Explai i i

xplain demand forecasting. What are the important demand forecasting methods ?
35. Explain the nature and scope of Managerial Economices.
36. E i i ioni

xamine the meaning, components and s; gnificance of breakeven analysis.

(2 x 12 = 24 marks
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