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Time - )
Section A (Short Answer Questiornis)

1. Net Present Value.
2. Financial derivatives.

3. Preference capital.

act.
7 Forward com:ra,@t and future contra

8. Gilt-edged s .pur

9. Spot price and future price-

10. Costof capital.

11. Hedging
. o ou f aperpctuity.
Det ination of present yalue 0
13. Determil
14. Primary market.
st rate. -

15. Bond yield v$ intere
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Maximum marks' m th s Sectzon is 35
Students camn: atlvmpt all‘;'questwns ;
sa ma,xl,m u

Euch qncstwn carrie

What do you mean hv or wm‘d Lontract% ? Explain t’;:

What are the varmus ty pes of I estment criteria ?

. » R : Y v . N ﬁ)/f
Define Risk. Explain various m hods of measuring risx.

Explain the cost of carry model 1 atives.

What are different types of risks in derivative ?

What are the uses of derivatives ?

Differentiate between capital market line an

i o marks
erentiate bet - )

: etween call opti a{ld put ogggﬁ . Explain binomial option pricing model
1at do you m - , o ) |
y ean by valuation ofrs ;ur1tles ? Discuss Modigliani-Miller h thesi

1 = ypo £81s.

(2 x 10=20°
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