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Part A (Multiple Choice Questions)

Answer all questions.
Each bunch of five questions carries a weightage of 1.

1. Investment is in the ———— account of BOP.
(a) Financial. (b) Capital.
(c) Current. (d) Deficit.
2 The absorption approach to balance of payments is ————in nature.
(a) Perfect equilibrium. (b) Equilibrium,
(c) Partial equilibrium, (d) General equilibrium.

3. Changes in balance of payments in terms of the demand for and supply of money is ————in

nature.
(a) Fiscal. (by Monetary.
(¢) Both (a) and (h). (d) () only.

4. Among the following which is correct :

(a) Government has no authority to change exchange rate when needed.
(h) Government has the authority to change exchange rate when needed.
(¢) Both (a) and (h).

(d)y (a)only.

. - . a avi(* . ) o . (l.
s o hybrid of fixed and flexible exchange rat
(h)  Floating exchange vate system.

(a)  Pegped exchange rate system
b Absorption

(e)  Arbitrage.
Turn over
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I‘ ,rh“
4 1914 to 1947,
(@ (h) 1814 ¢, 1914,
1875 to 1914,
«©) () 1859 14 19410),
y [ME was established officially in —_—
) 27" December 1944, ‘
(a i (b) 27th December 1945,

3 271 December 1948, ¢
() =1 ¢ (d) 27" December 1947

(15 2 15 = 3 weightage,)

Part B (Very Short Answer Type Questions)

An.su_)er any five questions.
Each questions carries a weightage of 1.

. Compare equilibrium and disequilibrium in Balance of payments.
gxplain current and capital account of BOP.

Distinguish fixed and flexible exchange rate.

19. Define Spot market.

20. Whatis MNCs?

21. Define capital flows.

22. Write a note on Brexit.

23. What do you mean by Gold standard ?

Part C (Short Answer Type Questions)

Answer any seven questions. )
; e ITU oe 0 ‘_
Each questions carries @ e ightage of

4. Fxplain Marshall-Lerner condition.

> Compare Absorption and Monetary approach.

Expluin the Purchasing power parity {heory.

o
<f, I .
xplain the Asset market model.

Expla . o
*plain currency futures and options.
Explaj ,
Plaain currency arbitrage.

¢ e investment.
Upare portfolip investment and direct i Turn ovel!
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part D (Bssay Type Questions)
Answer any two questions.
Each questions carries o wéightage of 4.
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