&2

504738

01147 (Pages : 6) Name......coennnn..... P,
Reg. No...
FOURTH SEMESTER M.Com. DEGRERE (REGULAR/SUPPLEMENTARY
EXAMINATION, APRIL 2024
(CBCSS)
Master of Commerce
MCM4C15—INCOME TAX LAW, PRACTICE AND TAX PLANNING - 1I
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Maximum : 30 Weightage
Answers should be written in English only,

Part A

Answer any four questions.
Each question carries 2 weightage.

Define ‘Amalgamation’ as per Income Tax Act, 1961.
Explain In-house Scientific Research and Development Expenses.
- How Tax evasion differs from tax planning ?

Explain the transfer prising.

n

Explain the powers of CBDT.

A trust is holding property wholly for charitable purposes in India earned Rs. 200000 during
2021-22 but received only Rs. 150000 out of such income in 2021-22. Out of Rs. 150000 it set apart
Rs. 30000 to be used for charitable purposes in future and spent Rs. 120000. In2022-23 the trust
received Rs. 50000 (accrued income) and spent Rs. 30000 in 2022-23 and Rs. 20000 in 2023-24 for

charitable purposes in India. Compute the Income chargeable to tax, if any, for the previous year's
2021-22, 2022-23 and 2023-24.

- When a company said to be resident ?

(4 x 2 = 8 weightage)
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Part B

Answer any four questions.
Each question carries 3 weightage.

8. Nithya, Raji and Mahima are partners sharing profits and Losses in the ration of 3:2:1.

closed their accounts on 31/3/2023 and give the following Profit and Loss Account, Th%"
(Rs) (Rs.) | (Rs) "
Office Expenses 15400 Gross Profit “
Income tax 1000 Net Loss :
Salary to partners e Nithya 8700
Nithya 5000 | - Raji 5800
Raji 4000 ! _': Mahuna 2900 13
Mahima 10000 19000 G
Bonus to Partners
Nithya 10000
Mahima 12000 22000
57400

Compute the total Income of the firm

9. From tp, - .
*following information ¢ompute the income of 5 tonnage tax company :
1) The compan ‘
¥ has two qualifying ghj; L0
N S‘ o . . n .
Ship 11 16,750 0y, 504 kg & S1ips. The net tonnage of ship 1 is 27,74%-t0

i) Ship | run for 365

0 days durj : avs (U
" S year, 78 the previous year and ship II for 150 days’
. “iSCUssj, .
Nplicatign of fora:
Oreign collahorat;
41N agreementg.



g A,J'"'
&
g G I

| 504738

3
D 101147

are partnersin firm sharing profit and loss equally. The firm in the previou
e “J10Uus

cathy
£ Rs. 75000 after deduction of following :

pred @ net 1058 0
by, Balu and Cathy Rs. 20000 each

reston 2Pt @20% : Aby-Rs. 8000, Balu- Rs. 7000 and Cathy- Rs. 9000

o I

" Bonus to AbY and Balu Rs. 10000 each
0

ission to Cathy Rs. 5000

Com
| ponation £0 PM Drought Relief Fund Rs. 10000 by cheque

Depreciation 02 assets Rs. 50000 (allowed Rs. 60000)
Income Tax Rs. 5000

i) Goods and Service Tax Rs. 5000

General Reserve Rs. 15000

The Profit and Loss account includes the following incomes :

o Capital Gains :

Long Term Rs. 10,000
Short Term Rs. 10,000
b} Bxport Earnings Rs. 50,000

Compute the taxable income of the firm. The firm fulfills the conditions of section 18+

12. Discuss the tax incentives provided by the government for export promotion.
and losses equally. The profit of the

Y. An Association of persons has 3members who share profits
&L Ale.

AO.P as per its P&, A/c is Rs. 390000 after debiting the following to its P

1) Remuneration to the members of A.O.P Rs. 62000

2) Interest on capital to members Rs. 70000

3) Depreciation on fixed assets Rs. 60000
Depreciation allowable is only Rs 50000. Compute the tax payable by A.O.P, of none of
the members of A.0.P has income exceeding {he non-taxable limits.

I, p
. Bxplai N ‘
Plain the provisions under section 80P of [ncome Tax Act, 1961
4x3=12 weightage)
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Answer any two questions.
L 4

Eacl queslion carries 5 weightage.
cach

Loss, Ac of @ partnership firm for the year ¢\,
¢ and ,usiness and total income of the firm fg, the AJ My,

.{

following profi

15. From the ¢ income from b

¢ profi " ection 184. Seiin,,
compute b‘(wkr::-m fulfils the conditions of s .
i Profit and Loss Account
oss profit
d Taxes To Rent 3,750 By Gross p 144,07
To Rates an

18,000 By Commission 7500
To Rent

13,500 By Income taxRefund

To Car Expenses HL5

To Entertainment Expenses 4,500 By Excise suspense recd. 3,750

To Salaries 54,000 By Scrap Sales 750

To Electricity and water 3,300 By Short term Capital Gain 22,500

To Repair ‘ 9,000

To Trade Expenses % 9;’7 50

To Depreciation 12;000

To Legal Expenses 5,250

ToNet Profit 63,75 0.

1,96,800 1,96,800
_— —_—

Other particulars - T

nClude O o
horpe by him, Municipa] taxes of Rs. 1500 paid on the pi'emises of the P*°

O Repairg;
v Inclyq
€ cost of clectric motor replaceg
ted at a cost of R 4500
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ade Expenses include : L 50 by cheque
o el ;; tion to Charitable Institution Rs. 2250 hy
i) Dona

.1500
ii) Diwali pooja Expenses Rs.1

aid to advocate in connection witp,
ses include Rs.750 paid
) Legal Expenses in

the Jiti.,...
Iluécll"'. f
partner's property.

nse E
g WX ) o l & > e

ital role in framing strategies for setting yy ney
ory important and vi
16. Tax planningisaveryi

} }'9
Explain the importance of tax planning for setting up new business towards Optimizing 2 tax iz i
17. From the following information compute the tax liahility of Santa 14q. for the asses SStnes,,,
2023-24 :
Profit and Loss Account
TE
Particulars Amount (Rs.) | Particulars Amount B
ﬁ‘x
Raw materia] 10,00,000 Domestic sale of goods 25,00,000
Salary and wages 1,20,000 Export of goods 6,00,000
Entertainment expenditure 20,000 | Other receipts 2,00,000
Travclling expenditure 30,000 Dividend from Indian company| 3,22.000
Income tax 2,00,000
Wealth tay 5.000

()utstanding excise duty

-
15,000

T

I rovision foy un:asccrtainud

Iiability 4
Divideng Paid 52,222
Dividen dlstnbutwn tax l[)'(' 3¢
Depree lation gy, AS8ets afie, e
Fvaluatjy,,

o o 0,40,()()[)

11,89 31, |
——

\ 2,000 —
\\ fr
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other infnrnmtion :

Por tax purposes the company wants to claim the following :

Q. Deduction under section 80-IAC (100% of Rs. 14,89,211).

Custom duty of Rs. 50,000 pertaining to 2021-22 paid during 2022-23

b.
¢ Depreciation under section 32 is Rs. 6,00,000.
4. Outstanding excise duty is paid on 12 December 2023.
e. Assets whose book value was Rs. 8,00,000 was revalued at Rs. 20,00,000.
f The company wants to set-off the following losses/ allowances:
For Tax purposes For Accounting Purposes
(Rs.) (Rs.)
B/F Loss of 2019-20 7,40,000 8,00,000
3,00,000 4,50,000

Unabsorbed Depreciation
18. A domestic company in which public are substantially interested, submits the following particulars

of its income of the Previous Year ended March 31,2023.

i) Profits of business after deduction of donations to approved Rs.

charitable institution 1,90,000

ii) Donation to charitable institution by cheque 30,000
jii) Intereston Government securities 10,000
iv) Dividend from a domestic company (Gross) 60,000
v) long term capital gain 50,000
8,00,000

vi) Book Profit u/s 115-J13
avelopment Bank of

000 in lmlusu-inl D

deposited Rs 15
06/12/2022

During the FY 9022-23, the company
8, 100,000 on

India. The Company distributed gross

of the company

lividend of T
Coable by it for the Assessment Year
Compute the taxable income and tax pa able by 1t

2023-24.

2 x 5 = 10 weightage)
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