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R M.Com. DEGREE [REGULAR/SUPPLEM‘ENTARY]
EXAMINATION, APRIL 2022

April 2021 Session for SDE/Private Students
(CBCSS)

JRTH SEMESTE

Master of Commerce

MCM4E(F)04——ADVAN CED STRATEGIC FINANCIAL MANAGEMENT

(2019 Admission onwards)
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Three Hours Maximum : 30 Weight2g#®
General Instructions

‘ovid Instructions are not applicable for Pvt/SDE students (April 2021 session)
'n cases where choices are provided, students can attend all questions in each section.
The minimum number of questions to be attended from the Section / Part shall remain the samé
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The instruction if any, to attend ¢ minimum number of questions from each su

b division may be ignored.

.

that is equivalent to the maximum

There will be an overall ceiling for each Section/ Part weightag

of the Section/ Part.
Part A

Answer any four questions.

Each question carries 2 weightage.

Enlist the factors determining capital structure of the firmy.,
What is direct lease ?

Compare concentric and conglomerate merger.

Fxplain MBV.

Compare {riendly takeover with hostile takeover

Explain sell-off.

th rate?

What is sustainable grow
4x2=8 weightage)

Turn over
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Part B

ilions.
r questi
Answer any four (

‘vs 3 weightage.
Euch question ¢arries 3 wety

S i i7 i being '6. S }-
S N 1 '~'|Hll'(‘ ‘)'-I{-'. ](). '1 h(: C 1 y o7 y
hasear il\}!.' ["“A
.‘\ (‘("’nl‘:"\‘\ ll!“ carn hc l

. ividend policies assuming the
) ‘the share under various dividend p rate
h arket price of the share .. icy be : 1) 0% pa out .
impact on the market P ‘.« 15%. Let the dlvldend pOJch pay ; an
y ir 1S 8
return generated by the firm
Vg lel)
i 1% payout. (Walter’s moc
1) 100% pay ity share capital (of Bs, 100 each) Re. 1:,:0’00
ing capital structure : Rs. Equity s o
9. A Ltd. has the following caj h) Rs. 2,00,000, 10% debentures (of Rs. 100 eacl
N . ital (of Rs. 100 each) Rs. 2,00, -
0% Frstorsngs Shars capital . 0,000 ; and (iii) Rs. 1,20,000, Calculate finznci:
2,00,000. If EBIT is : (1) Rs. 1,00,000 ; (ii) Rs. 80, ;
-~ . o ) te
leverage under three situations. Assume 50% tax ra .
. - 0
' rds :
10. The following figures are extracted from company reco Lt
(Rupees)
Profit before tax ... 2.50 crore Ea
Tax rate ... 40% No
Retention ratio .. 40% P/E
No. ufuutstiu]ding shares 50,00,000 Re(
Equity capitalization rate 12%
Rate of retyry on investment . 15¢
' (
What should be the market price per share ill‘('m‘ding to Gordon’s model
1. Enumerate the featyres of [KVA (3
}
12 What are Aorof o .
tal are (), factors mﬂuvm-uu,' option Price 9 (
13, Explai the benefic.  » .
P the beng ““’“““ilﬁ'l'tuthu Imrruwm-_ Dig,
H*Wia- .
hat are Lhe Measons fi, Spin-offy 9 VV}]-\
. htagt
(4x3=12 weigh
189817
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Part C

Answer any two questions.
Each question carries b weighlage

. ¢ cquires an 0(.1111})1\10-11'(, costing Rs. 10,00,000 which can he utilized over a period ¢ 5
L 1thas two financing options in this regard : rape S

a loan of Rs.10,00,000 at 13% p.annum ; which can be repayable in 5

ArTS angement of
llments; the equipment can be sold for Rs.1,00,000 at the end of

qu'll vear end insta

5 years.
Leasing the equipment for a period of five years at an yearly rental of Rs.2,30,000, payable

)
at the year end.

o7 . ¥
% at w.d.v, income tax rate-35%,discount rate 12%. Advice which

The rate of depre.is 15

option is the best. |
!

[ani Ltd. and the target company Ramam
|

1

Jlowing info, 1 provided relating to acquiring company M
d.
Mani Ltd. Ratnam Lzd.
arnings after tax(lakhs) 2000 4,000 ‘
{o.of shares outstanding(lakhs) -~ 200 1000 ‘
10 5

3;;-}-) . .
L Ratiolno. of times)

')“quired;
: : ices ?
() What is the swap ratio pased on current market prices

: 9
Ad. alter acquisition -

(ii : . .
) What is the EPS of Man I
. . aor the acquist Lon.assunming
(i) What is the cxp(-cted market pl'il.‘(! per share of Mant Ltd. after the acquistto g

uﬂ'(.'(:u?(l by

te a v » o9
its PE ratio is adversely 10%

arket value of the merged €0
nunes

hv,
Determine the mi

v ; p L Ewo 'ud(‘ )(‘llll(‘l\l ¢
I Caleulate gain/loss to the Hhill't'hul(l('l's of the twol |
jsitions.

its advantapges and disadvant

Dig
Cuss e
S different types of mergers and acqu

What :
at iy
18 leverage buyout ? What are

ages 7
= ~ 10 weightage)
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