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ECO 4C 13—FINAN CIAL MARKETS
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General Instructions

an attend all questions in each seciion.

oices are provided, students ¢

to be attended from the

questions from each sub

oy

~ Incases where ch

. The minimum number of questions Section/Part shall remain t

nd a minimun number of section/su

| The instruction if any, to atte

sub division may be ignored.
! There will be an overall ceiling for cach Section! Part that is equivalent to the maximum weignia

of the Section / Part.
oice QueStions)

Part A (Multiple Ch

Answer all question.

(estion carries 1/5 weightage.

Each q
een banks and the Indian MSMEs o

diation betw
ased credit opinion ?

as reliable me
and unbi

h in(l(apundent

by [CRA.

Which -
L lich among the following act
TOW ¢

W and get access to credit throug

a) CRISIL.
| ¢ CARE. d)  SMERA.
For the firgy time, the Securities are sold in the:
© Money Market. p) Primary Market.
4 ’1'h:" Capital Market. d) Gecondary Market.
l"(“‘ily instruments created by Overseas Depository Banks (ODBs) is called :
W) ADR. L) GDR.
9 Both ADR and GDR. &) Neither ADRnor GDR.
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g ccified time ip 4
f terest or prine IP“] at t‘h(‘ P he de bt con'cra
finte R
specified ¢ muuml ( b)  Financial rigk, ’

stalt rigk, .
o d)  Systematic o markotrisk.
quidity risk.
¢ Laquidity | .
ity for a loan, is called -
\sset that serves as securily for a loan,
The Asset that | ‘}
b)  Mortgage.
a)  Collateral.
d) Deed.
o) Security.
issue system in India is based on -
The currency-notes issue system in I

al Proportional Reserve System. b)  Minimum Reservg Systgnl

¢/ Fixed Exchange Rate System. d) Fully Convertlblhtv System

New securities are issued or floated through :

a) Issue prospects to public, b ) ,'Prlvate placement.

¢} Rightissye tg existing shareholders d ijlI 'th‘e above,

The procedyre ; In which, admlttmg securltles for trading On arecognizeq stock exchr:
a [.nderwriting. b) Listing
¢) Arbitrage. d) Placernent.

The rig) Whereip

tmy A
%Y Not be POssi S off or ge] the assets, or 1t may b:
reat m(_()nV(*mpn(_(; or cost ; money and fime -
<

S0 only a¢ Y
De fau] risk

| b) Finzmcinl risk,
“Quidipy rigl

) Systematic or market risk.

“Upon the

T Fequest of either party:
-1(1;1 ”“
) Call Mo, y b) Hln of t‘XCI\illlgC‘-
Muiy, Hnigy g he reqn: d) None of these.
n;g,.‘t.””,“ IUlreq Nargp:
L loulq | Bl

Cuy I'e

“Spong; ibilj¢ iy of ¢ the

g hL"-"';
‘ ing
ney future with the clear

ang| b) The selley,
N th =

1l
Eithey the buyer or the s
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) Refer
rence between Spot and Forward Rate.

. ring to a third party for selling an unscttled dispute.

) piffe

o Making profit due to disparities in price in markets.
D Quoting 2 rate for both buying and selling.

{sually the Commercial Papers are issued by.

b) Commercial Banks.

a) Government.

o Corporate Companies. d) All the above.

. Whendid QEBI started its operations ?

o

a) April 12, 1992. p) April 12, 1988.
¢) May 25, 1990. d) May 25, 1988.

Characteristic of Treasury Bill Market :
b) Low transaction cost.

a) High liquidity.
d) Al the above.
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¢ Readily available.

part B (Very Short Answer Questions)

five que'stiuns.

g htese-

Answer any
pries 1w

Luach question ca

Brie .
iefly deseribe London Money Market.

Wri
rite o note . - .
e on Bill of Exchange:
W} : B
IFIBTY . L avehi TR
15 meant by l)(:mul.uulizuliuu of stock eX¢ hange
Vh'
e . 0
anote on inclusive financial systent:

“lf
ngo
! - . : .
| itmodern financial mstrumt'lll-‘*-
Jefy wwehangy
e o oS wk Fix¢ 1itls
¢slock exchange. Write @ note on pBomba ot

St
tlt[‘ “
A1 ~ " pw " o
significance of mutual funds ”
eightage)

Wi
g v P ) ?
. s 3 v (P-note®
you mean by Participatory notes { Gx1=9W
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Par ¢ (Short Answer Questions)

Answey uny seven questions,
Al
Each question carries 2 weightagpe.

24 Deq 7
, SCY lbe tl {o: . .
10 l‘dtlll Cs of ([CV(_‘]O])C(I ﬁ!’lr’.lllCiill Sy‘;tcm ?

25. Write by 2
e briefly oy, Euro notes, Ijur, commercial papers, Eurodollars and Eurocurrency.
26. Expl '

ain the meritg and demerits of banking sector innovations.
=7. Explain the Trading mechanism in the Indian stock exchanges.
28. What is GF M ? What are the Instruments in GFM ? |

29. Describe the économic significance of mutual funds.

30. Define Options. Mention the types of Options and their uses.
31. Explain Foreign Currency Convertible Bonds (FCCB). v
32. Describe the significance of International bonds.

33. Explain the significance of Treasury Bill market.

Part D (Essay Questions)

Answer any two questions.
Each question carries 4 weightage.

Describe major Money market reforms in India since 1991,

34.

5. Define Eurocurrency market: Bring out, the reasons for their growth and effects

5D : . S,
witically evaluate the sources and 15sues of Fxforn. e . .

36. Critically Xternal borrowings of India ?
Soi g svaluate the structure and ¢ it :

. Critically eva andcomposition o ian f .

37. of Indian finaneig) system.

(2 x 4 = 8 weight™
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