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! Part A

Answer all questions,
Fach bunch of five questions carries a wetphtape of 1.
1 Koy feature of a customs union is ¢

) The elimination of all trade barriers, including tariffs, among member countries.
L) The requirement, for all member countries to have similar economic policies.
¢} The imposition of high tariffs on imports from non-member countries.
d) The promotion of price discrimination within the union.
2. The slope of the reciprocal demand curve depends on :
a) The price elasticity of demand for the goods.

b) The price elasticity of supply for the goods.
¢) The rate of exchange between the two countries currencies.
d) The cost of preduction for the goods in Both countries

3. Which of the following theorem states that if two countries have the same preferences and technology
but different factor endowments, then they will specialize and trade based on those differences ?

a) The Stolper-Samuelson theorem.
b) The Rybezynski theoren.

¢) The Linder hypothesis.

d) The Leontief paradox,
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6 The sre of the foreign trade multiphier dependi g,
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o The level of investment and capital formation,
4' The proportion of imports in the overall GDP,
\
= Dutch Discase is primarily caused by :
2 Adecline in natural resource exports.
b) An increase in foreign direct investment (FDI),
o A rapid appreciation of the country’s currency.
d) A decrease in government spending.
8. Theimposition of an optimum tariffis likely to result in -
a) Adecreasein domestic production and employment,
h) Anincreasein consumer surplus and lower prices for imPOrted -
¢) A decrease in government revenue from import dutjes, ds.

d) Anincreasein demand for domestically produced goods
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" Fac
2 Terms of trade and exchange rates.
b Gross domestic product (GDP) growth rate.

2]

)y Unemployment rate and inflation rate.

d) Tradedeficits and surpluses.

: . . .3 EIVE £ | inereaziss,
12, According to the Stolper-Samuelson theorem, if the price of a labour-Intensive good 1

which factor will benefit 7
a) Labour. b) Capital.

¢) Land. d) Entrepreneurship.

13. Immiserizing growth occurs when 2 country’s:
a) Exportindustries experience declining productivity.
b) Importindustries become more competitive in the global market.

¢) Terms of trade deteriorate due to falling export prices.

d) Terms of trade improve due to rising import prices.
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