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GECOND SEMESTER M.A. DEGREE (REGULAR/SUPPLEM_ENTARY)
> EXAMINATION, APRIL 2023

(CBCSS)
Economics
ECO 2C 07—PUBLIC FINANCE : THEORY AND PRACTICE
(2019 Admission onwards)
e - Three Hours Maximum : 30 Weightage
Part A

Answer all questions.
Each bunch of five questions carries 1/5 weightage.

1. Which is not included in the revenue receipts of the government :

A) Fines. B) Fees.

C) Small savings. D) Special assessments.

2. The value of balanced budget multiplier is :

A)  Zero, B) One.
C) Less than one. D) Greater than one.

3. Pege . . . : . Q1S i ree conceps which are:
Peacock and Wiseman hypothesis on public expenditure consists of three concer

A) Subscription effect, tax effect, expenditure effect.

B) Tax effect, expenditure effect, consumption effect.

©) Displacement effect, concentration effect, inspection eftect.

D)
4. VA'J‘

1 . . e
(,onsumpt.ion effect, labour effect, income eftect.

helongs 14 the family of :

A) Sales Lax. B) Income tax.

Cy o -
) (mrporute lax, D) Pay roll tax.
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5. Who called public good B Pig
5. {

A} Marshall. ) Veblen.
) Musprave. y i equal o'
g wents 15 e .
ficit minus Interest payn Primary deficit.
6. Fiscal deficitn B)
Niscal deficit. ue deficit.
A Fiscaldefici 5) Raven
(" Monetised deficit.

1 > lax:
7. Which is the earliest theory of

B) Socio cost theory.
A) Expediency theory.

D) Physiocratic theory.
() Benefit principal theory.

i y of the revenue a5 Cormgz,. ;
. Peacock hypothesis, the inadequacy o thar:
8. According to Wiseman- Pea

1 an
required public expenditure creates

) 1 tion effect B) Displacement effect.
A)  Inspecti .

| f the above.
C)  Concentration effect. D) Noneo

9. Grants from the Center to the States under the recommendations of Finance Come.
known as : z

A) Plan grants. B) Statutory grants.

C) Development assistance, D) Discretionary grants.

10. The Benefit Theory of allocation of tax burden ig given by :

A) Seligman. B) Lindhal

D) Pigon,

C) Dalton,

11. The distributiop of the burden of Paying a tax ig calleq
A) Sharing of tax burden,

B) Shifting
D) Taxe

of the tax.
C) Incidence of g tax.

12, The gy —

apitalization,

BOvernmg, ¢ Seeurities ¢ control the flow of credit.
A) Buys,
| B) Sellg
C) Un(lenake. o
D) None of the above.
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quity states that the Paymen( o Laxog
i h ¢
whic

17
t"\!‘“od )

\) forizontal

B) Vertjgy),

o Both A)and B)

venue sharing between the federa] 4
1\‘“ e

D) None of the ahyye,

0d sub. nt;

* pich of the following type of imbalance 9 i "etional sovernments i time 2t cory ecting

W
A) Horizontal imbalance, B) Vertica] imbalance,
) Diagonal imbalance. D) Crigs. €ross imbalapce,

5. According to the maximum sociél advz.mtage Principle, economic welfaye ;. achieved yher benefits
from marginal utility of expenditure ig — marging] disutih'ty dueto; Tiposition of
taxation. _

A) Equal to. B) - Greater than.
C) Lessthan, Dy 'b‘hTw.ice the,
(15 x 15 = 3 weighiaze)
Part-.B_ (V ery Shoxjf':Answer Questions)
J Aﬁswer any v:five questions,
Each question carries 1 weightage,

18, What 1s public good ?

7. What externality 9

15, Brieﬂy explain incidentg of tax,

¥ Stage Tegressive tay

Y

“J *amine Partia] equilibriym analysis of tax,

y Ey;:::’:ou Mean hy 4ote by feet ?

( 16 fuur , ] -
& ing . . ﬂ.lntllons of Finance Commission,

Iscq) f“‘lel‘alism_ .
(0 x 1= 5 weightage)
]
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Part C (Short Answer Questions)
Answer any seven questions. .
Each question carries weightage of 2.
Write a short note on FRBM Act.
25, Examine the concept of debt burden.
Critically evaluate the theory of inter-governmental transfer,
27. Explain fiscal decentralization.
28. Analyse intergenerational equity 1n debt.
29. What do you mean by sustainabih'fy of public debt.?
30. Discuss median voter theorem,

31. Distinguish between GST on VAT,

32. Analyse the theory of Optimal taxation,

33. Compare fiscal ang moué.té'z:f-policy.

(Tx2=1-

‘
37.

(2x4=8"
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