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General Instructions
1. In cases where choices are provided, students can attend all guestions in each section.

The minimum number of questions to be attended from the Section/ Part shall remain the same.
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There will be an overall ceiling for each Section / Part that is equivalent to the maximum e
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of the Section / Part.
Part A (Multiple Choice Questions)

Answer all gquestions.
Each question carries ¥i werghtage.
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Part C (Paragraph typc Questions)

Answer any seven questions.
Each question carries 2 weightage.
Explain rules of thumb and biases in decision making.
21) Exp
are the implications of asymmetric information ?

99) What
Explain capital assets pricing modcl.

94) How pricing of risky assets is done ?

95) Explain Arrow’s impossibility thecorem.

26) Compare diversifiable and non diversifiable risks.
27) Explain Firms demand for capital.

28) Explain IRR Criterion.

29) Briefly explain the theory of Second Best.

30) Explain hidden information and hidden action.

-

(7 x 2 = 14 weightage!
Part D (Essay type Questions)

Answer any two questions.
Each question carrics 4 weightage.
What i5 Public good
32) (SEP N o
cong

? Explain Public goods and market failure.

xternalj : . - . e .
umption nality ? Briefly explain positive and negative externalities in production and
_wxw_mw: the er

ileri; TS , . . . S
Whay . 12 of social welfare, Brielly illustrate Kaldor-Hicks compensation criterion.
15} _,v<
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“Xplain NPV criterion for capital investment decision.

(2 x 4 = 8 weightage)
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