H243417

anes 1 W\ Nimo
2004

‘I"l!‘ll'l'llll‘"”l”'ll"!l'l'll'

Rops N

/XD SEMESTER A DEGRER (REGULAR/SUPPLEMENTARY)
SECOXT = EXAMINATION, APRIL 2024

CBOSY)

N

Beanomics
ECO2C03—NICRC TCOXQMICY THEORY AND APPLICATIONS—II

2019 Admission onwards)

Maximum : 30 Weightage
Part A

Mulziple Choice Questions.
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The concept of baciowardarion refers to 2 situation where :

(@) The current price of 2 future good is higher than its expected future price.
(b) The current price of a future good is lower than its expected future price.
Vc, 'I:"z. '-'r‘zlv' ,‘.’ a &

s exceeds its demand in the current market.
(d) Syl gy
pecu “gaze in short-selling of future goods.
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S exclude individuals from consuming a public good.
‘b,‘ 'X, e
rproduction of public goods due to excessive demand.
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C U anareness about the benefits of public goods.

- ¢ benefiting from 4 public good without contributing to its provision.
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- LY el formation L #ain an advantage in a transaction.
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4 oy fis N relibles and costly signals 1o convey private information,
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“any information to maintain a position of power.
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- g off sed to ilustrate -
he Bdeeworth Box diagram is often usec :
| () The production possibilities (rontier of an economy,
0 The distribution of income and wealth among individu;ﬂS
! The optimal allocation of resources in g market, eCOnomy‘
&1 The trade-ofls between two goods in consumer choice.
\dverse selection occurs when :

@l Sellers have more information thap buyers in atr ansact;
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() Buyers have more informatiop than sellers in atr

ansaction_
(¢ Both buyers

and expectations
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M qsSuUIMes that investors are :
‘-\ I\«

@ Risk-averse: (b) Risk-neutral.

Risk-seeking. (d) Indifferent to risk.

ue (NPV) is a financial metric used to :

(a) Determine the profitability of a project.

() Calculate the market value of a company.

(c) Assess the liquidity of an investment.

(d) Measure the risk associated with an investment.

11 Non-diversifiable risks are also known as :
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(a) Systematic risks.
(b) Unsystematic risks.
(¢) Idiosyncraticrisks.

(d) Specificrisks.

. The concept of common property resources is often associated with :

(a) Market failures and externalities.
(h) Government intervention and regulation.
(¢) Sustainable development and environmental conservation.

(d) Individual property rights and ownership.

the Compensation Principle (Kaldor-Ilicks criterion) states that:

‘ . cta of individuals.
(@) An allocation is efficient if it benefits the majority of individus

( . ) .
b An allocation is efficient if the winners can fully compe€

(c) Efficiency is achieved when income is equally distributed.
D The government should intervene to correct income inequalities.
Mative externality oceurs when :
W e social cost of production exceeds the private cost.
The socig) benefit of productibn oxceeds the private beneftt
(e)
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Sacial cost of production is less than the private €0

a vate penefit.

T ‘l . .'
'€ 50cial benefit of production is less than the prl

nsate the losers.
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is calculated as :
i Jment is calcu
te of veturn on an investmer
5. The rated
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e between the initial investment an f’nal 1 .
= trarence be

a) The differer . | '-
\ tage increase in the-value of the 1nvest1nent over s ecif ‘JL
(b) The percentag
the inv ent.
(¢) Theinterest earned on the investm
. ent.

(d) The total cash Inflows from the investm.

Parc B (Very Short Answer Questions)

Answer any five questions.

Each question carries ¢ weightage of 1.

- What is Prospect theory ?

- Define property rights

What is utility maximization 2

Define Public goods,

What is the Purpose of Behavigura] Economics 2

. Define Hidden action,

What is General equilibrium analysig ?

What are Risky assets ?

ng ofnsymmetric informg lion ?
Discugg the Freq ride

T Probley,,



34.

35.

36.

37.
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What are the Negative externalities of production ?

Describe the Rawls theory of justice.

Bring out the issues related to the Insurance markets.

What is known as the Criterion of social welfare ?

What are Reference points ?

Part D (Essay Type Questions)

Answer any two questions.

Each question carries a weightage of 4.
Discuss the problem of Tragedy of commons.
Explain in detail the Kaldor Hicks compensation criteria.

Critically assess the Principal Agent Problem.

Discuss the salient features of the CAPM model.
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