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GECOND SEMESTER M.A. DEGREE (REGULAR/SUPPLEMENTARY)
EXAMINATION, APRIL 2023

(CBCSS)

Economics

ECO 2C 06—MACRO ECONOMICS - THEORIES AND POLICIES—II
(2019 Admission onwards)

Time : Three Hours Maximum : 30 Weightage

Part A (Multiple Choice Questions)

Answer all questions.
Each question carries 1/5 weightage.

1. Ceteris paribus, quantity of money in Fisher’s approach has:
a) Direct proportional relationship with price level.
b) Indirect proportional relationship with value of money.
¢) Inverse proportional relationship with price level .

d) No relationship with value of money.

; slier K, in equation
9. What is the value of the investment multipliex 1

AY = AC + AS, where AC=150; and AS=507?

a) 2. b) 4.

o 1 d) 2.b.
" . N “"l‘ -.)

% i ¢ mp= mo + nmovi

4. Which element is not assumed to he constanl 1n the equationy

b) v.
d) T.

a) p,

¢) m.

un, i
)
y Jong run, 1
1. The Keynesian aggregate supply curve, In the fonk
. deps are ﬁx(?(l.
a)  Downward sloping becos pmdm,t pricesé
. o ioes are fixed.
b} Upward sloping becos factor prices
ent is fixed. Turn over

¢} Vertical becos rate of unemploym

s fixed.
O Horizontal becos the price level 18 fixec

gy
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5. The demand for money 151

policyis: b) Moderate.

) The ighest.

(“ \.l“‘,\' '(‘\\'. l ‘ | i | |
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l \"'t‘“h\‘ (llt‘t‘l.\ Ut aoenn

) h) Isrisk neutral.

a)  Disregards risk.
d) Isrisk averter.

&) lsrisk lover.

-~ Which of the following statement is cor rect 7 '
) Avariable is endogenous when its value is determined by forces outald, fhe
b) A change in an exogenous variable is classified as an autonomous Cham;.
) Avariable is exogenous when its value is determmed by forces within the,

d) A variable is autonomous when its valuq 18 'determmed by forces within th, .

8. Bottle-neck inflation is a situation that sets i m
a) After the point of full employment.
b) Before the point of full employmen .
¢) After imposing price controls. ;

d) During war period.

9. Political signal in demand management output and inflation movements or1gInant:
in party control of the government was mainly advocated by : “

a) I\ 2
ew classical, b) Nordhaus model.
¢) Partig )
. 1san theory, d) None of the above,
. suppl
PPly of money fa])g short of demand for money, the country will have :
4) BOP surply o
Do Plus, b)  BOP deficit.
301 cquilibriyyy, fict
" d)  BOP neither surplus nor defict

b bte[]td‘ .".i “]l' ‘lr‘l(ll] 'Y o \ (N‘tl(\(()‘l" l y
/L nl b ('11(4 (l()IIl [ . ’ : ' ; ‘ '

Acoi
“Quiring fore; BN assetg
9 Quitf’mmint* ' | . Semng —
Crnationg| Market, g N f
, one of the above.
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erity of recession is known as :
everty

1. Thes
Q) Prosperity. b)  Recession,
o Economic slow-down. d)  Depression.
s Theidea that the output depends on the difference between the actual price level and the expected
a price level :
1) Lucas supply function. b) Efficiency wage theory.
o) Neoclassical supply curve. d) Keynesian supply curve,
14. Under Keynesian cross model, rate of interest is :
a) Exponential variable. b)  Endogenous.
¢) Exogenous. d) Stock variable,
15. Inthe classical theory, an increase in money supply leads to :

a) Decrease in price level. b) Increasein savings.

¢) Decrease in investment, d) Increasein price level.

(15 x 1/5 = 3 weightage)
Part B (Very Short Answer Questions)

Answer any five questions.
Eacl question carries 1 weightage.

16. What is small menu cost model] ?

17. State long run Phillips Curve.

18, Distinguish between monetarism and fiscalism.

19, Bring out the properties of New Classical economics.
. State Keynesian policy conclusion on depression.

+ Briefly explain expeetation augmented Philips curve,
What dy Youmean by crowding out phenomenon ?

What ;.
latig Nordhaug opportunistic model ?

(5 x 1= 5 weightage)

Turn over
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Part C (Short Answer b
er any seven questions:

Answ ‘ '
carries weightage of 2.

Each question

tat - arguments.
How to pay forwar 9 Substantiate your arg
oot : ide economics.
Explain the policy implications of supply side

: ide money.
Distinguish between Inside money and Outsid Y

3 1 ‘) ld he 4 a1
How does the economy respond to diseretionary policy measures Should the Government i

policies consistent with stable price level ?
Discuss the core propositions of Hibbs Partisan model.

Explain the phases of trade cycle and growth using multipli_é_:xf;ﬂ— accelerator interaction mods

Explain Lucas’ inter-temporal substitution model.

What is J-curve effect ? Bring out its implicatioﬁ'.; o

The real business cycle approach builds the model tha:t fninimizes the role of the monetary o
Discuss. -

What are the objectives of macroeconomic policies ?

(7 x 2 = 14 weights
Part D (Essay Questions)

Answer any two Qque

, . stions,
Lach question carrie

s 4 u)(fl.ght(lge
Explain the significance of Keynes; '
4 > nesl: A ¢
dis SR 'y an demand and Suppl o
istortions and macroeconomic performance of Ingj Y Management policies amidst pohii“'

ndiq, =t )

Describe the major postulations ; S
jor | ations and policy lml’liciltinm -
S0
N it dd e . . ew K s
Critically examine the contributions of monetayigt ; I\eyﬂt‘smn €CONOMmMICS.
LANISstan go)
I \}

5 .is in ¥
Jvaluate the political economy of debt ang d ’
e

ficit, Bring

111‘ Ty
acy Oeconomie jssues.
the economy. 1!

ot the :
1€ vole of Government i stal

ole

s
2x4=8 welght
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