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Section A

Answer any four questions.
Each question carries 2 weightage.

1. State the differences between joint products and Co-products.

2. What are the conditions for implementation of backflush accounting ?
: : . G
3. What are the steps involved in the installation of cost accounting system :
4. Briefly explain the problems in Throughput accounting.
5. What are the advantages of value chain analysis ?
6. Explain the scope of cost accounting.
. . o ?
7. What are the tools for implementation of Kaizen costing :
d4x2= S \\'E‘igh[l\g?‘
Section B
Answer any four questions.
Each question carries 3 weightage.
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Projected lifetime sales volume 50,000 units

Target selling price per unit 200

Target profit margin 35 9

\lanufacturing costs includes Direct material (bought in parts) -40, Direct labour -25, Mzchize
coss-24, Quality control costs -10. ;

The following information has been identified as relevant :
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(1) Direct material cost : all of the parts cﬁfrently proposed for the webcam are bespoke parts.
However, most of these can actually be replaced with standard parts costing 35 7 =55
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: ive supplier charging 10%
direct material cost, cannot be replaced, although an alternative supplier chars
less has been sourced for these parts.
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In point (1).

13, <
For the month of January 2020, production and cost data were as follow

Total costs : Material 3,000
Wages 4,500

Overhead -_:2"1-__(1(_]____
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14. ABC Ltd., fixeg the intop divisional trangsfor prices for its production oy th.e asig ", '
return o Mvestment iy, the divisjon, The budget for division A for 2020-21 is ag followfl
Fixeq assetg - 5,00,000
Current assets - 3,00,000
Debtops — 2,00,000
Aunual fixeqd cost for the divigion - % .;5,00’000
Variable Cost per unit of product = 15
Budgeteq volume - 2,50,000 units Per year
Desired ROJ - 30 %’on total investment
Determine transfer price for division A |
(dx3- 125
Section ¢ -
Answer any two questiong
Each Question carries 5 Weightage
15. Define margina] costing, Explain 1ts advantages and 1imitations, Differentiate between=
costing and absorption Costing,

16. Briefly discuss €merging costiy,
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