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| Incaven where chorees are provided, students can attend all guestions ; -F
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O The munomunt numher of questions to be altended from the Section ! Port ¢

S Therewid be an overall ceding for each Section] Part thet is equicelzn: to the moximu
of the Sectron ! Puart,

Part A

Ancwer any four guestions.
Lach question carries 2 weightozge.

I Eoplamn the various techmques of Costing
2 Ductingaich between Relevant Cost and Irrelevant Cost
S Whint v Beguivalent Production ? How it computed ?
T Epliom Geagraplue Pricing Strategies.
B Bl the Principles of Kinzen Costing
G0 What i Lite Cost Annlysin ?
o Detime s Cost Obyject s Cost Driver
(4 x 2 = 8 weightage)
Part B

Answer any four questions
Fach question carrtes 3 werghtag
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In the timber industry, '
+ 17.400 with the following | .
o 100 units ; second grade timber 500 u : arade - .
r 400 units ; |

11

First grade timbe

joint ical evaluation with DOinte =
ived to apportion the joint cost on technt its,,,
You are requirt <

i -espectively.
cocond and third grade respectively d
fixes the inter-divisional transfer prices for its product on the , -
2. A company hxes fonal tran: | ‘
- imated return on investment in its divisions. The relevant portion of the by, dgets,..
esumate as

A for the vear 2015-16 is given below :

Fixed Assets ¥ 5,00,000 ; Current Assets (other than debtors) 3 3,00,000 : De})tor;
.-\r;nunl Fixed Cost of the Division 7 8,00,000 ; Variable Cost per unit of prodyet 710

Volume of Production per year (units) ¥ 4,00,000 ; Desired Return on Investmen: %,

You are required to determine the transfer price for the Division A.

13. Fromthe following details prepare Statement of Equivalent Production, Statement o7 Ces

of Evaluation and Process Account by following average cost method :
Opening work-in-progress : 2,000 Units
Material (100% complete) 3 7,500
Labour (60 4, complete) Z 3,000
(L)\'(Arlmads (60 % complete) 7 1,500
Inits Introduce Into the proe
10 proce

SS, ar L ' lon | |
. o and the stage of completion is estimated to be
¢ o; Laboyp 50% O

V5 Overhegq 50y
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Answer any two questions.

Each question carries 5 weightage

o oS a pl'oduct which passces thr 1
s '|‘Pl.td‘ pr nduu S S iLhrough two procesm:‘;-Cut,tin a Ini Th
. g nd leshing { 1
. € fO]lO‘J.'] ng

" infornmtion js provided:
S —
Cutting Finishing
Hours available per annum 50,000 60,000
Hours needed per unit of product 5 12
Fixed operating costs per annum excluding direct
L-n-]ngl‘i_al () 10,00,000 10,00,000

The selling price of the product is 7 1,000 per unit and the only variable cost per unit is direct
material, which costs 7 400 per unit. There is demand for all units produced.

Evaluate each of the following proposals independent of each other :

i) Anoutside agency is willing to do the finishing operation of any number of units between

5,000 and 7,000 at T 400 per unit.

i/ An outside agency is willing to do cutting operation of 2,000 units at 200 per unit.

i) Additional equipment for cutting can be bought for ¥ 10,00,000 to increase the cutting

facility by 50,000 hours, with annual f1

and Y. Product X is produce

Each product consumes e
t to 7 36,000 which comprises line set up
ont to the product
duet Y will be

xed costs increased by ¥ 2 lakhs.

16. Shakshi Ltd. manufactures two products X d in four runs of 250 un.its
and product Y in five independent runs of 200 units. qual direct material
and direct labour content. The product overheads amoun :
costs 7 18,000, product inspection costs 7 9,000 and 7 9,000 for material movem

line. Total cost incurred for producing 1,000 units of product X and 1,000 units OLPre

as under :

Dicect miaterial 30,000
Direet labour 8,000
Production overhead _/-‘4___(_)__9__()_(_)_“
- ol as under Activity Based Costing:

Cale ot s W
ACulale . e P h S“]]:‘lh\\
lat product wise cost under 'l‘m(hhmml( 0 ¢
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Joint Expensos Separate Expengeg
()
X (3) Y (3)
Materials 19,200 7,360 7?
Labour 11,700 7,680 2,642
Overhead 3,450 1,500 544
The output for t}

€ month wag 149 tons of X and 49
3 280 per ton. Assuming that profit

showing the cost of X per ton.
18, What is JIT 9 Disc

tons of Y and the selling price of Y.
ofYis estimated at 50% of the g

elling price, prepar, =

uss the aims apq objectives of g IT. How J IT affects Productign DPrice

(2X5=10’\T—;



