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Part A (Multiple Choice Questions)

Answer all questions.
Each question carries 1/5 weightage.

 Cost estimation refers to the process of :-
a) Calculating the actual costs incurred.
b) Predicting future costs based on historical data.

¢) Analyzing the relationship between cost and output.

d) None of the above.

. The risk premium in expected utility theory represents :

to take.

a) The amount of risk a consumer is willing
accept arisky option over a certain option.

b) The additional utility a consumer requires to
¢) The expected value of the outcomes.

d) None of the above.

Collusion in an oligopoly typically involves :
a) Open and transparent agreements among firms.
[s -
3 Trms to limit competition.

v erel agreements among firms
L) Secretagre

i . eatling strategies.
¢) Aggressive pric e-cutting stratet
above.

d) None of the
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None of the above.

The dominant strategy v in the Prisoners Dilemma is :
To co-operate.
b Todefect.
¢ Toalternate between cooperation and defection.

¢ None of the above.

concave utility function represents a consumer who is -

a) ’~1~"ll-a\'erse,

b) R]Sk—SQeking.

¢/ Risk-neutra]

d) None of the above.
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hen:
casing returns to scale occur W o 5
o P he increase in inputs.

y Output inereases more than proportionally to t
a

) Output increases proportionally to the increasein inputs.. 2 7
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- 5 5., & e - ts'
¢) Output increases less than proportionally to thgl.ncrease in inpu

d) None of the above.

11. The concept of dynamic price elasticity of demand refersto :

a) The responsiveness of quantity demanded to changes in price over time.
b) The responsiveness of quantity supplied to changes in pnce over time.

¢) The responsiveness of income to changes in price over time.

d) None of the above.

12. The snob effect can lead to :

a) Increased demand for exclusive prodi:cts.
b) Reduced prices of niche products.
¢) Increased competition in the market.

d) None of the above.

13. The constant elasticity demand function is commonly used to analyze markets where :
a) Demand is highly sensitive to price changes.
b) Demand is not sensitive to price changes.
¢) Demand is determined by income levels.
d) None of the above.
14, The bandwagon effect is driven by consumers’ desire to :
a) Stand out from the crowd.
h)  Conform to social norms,
¢)  Minimize the risk of making a wrong decision.

d)  None of the above,

Tarn over
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How does the technological progroess influence the production function 7

Bring out the properties of the cost funetion
r
What are meant by the Pure strategies ?
(Tr2=14 weightage)
Part D (Essay Questions)

Answer any two questions,
Each question carries 4 weightage.

a4, Critically evaluate Chamberlin’s model.
e £ *

35. Discuss in detail the significance of the CES production function.
39. SCUSS

36. Discuss in detail the Linear expenditure system.

37. Explain the Markowitiz hypothesis.
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