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FIRST SEMESTER M.A. DEGREE (REGULAR/SUPPLEMENTARY)
EXAMINATION, NOVEMBER 2023

(CBCSS)
Economics
ECO 1C 02—MACRO ECONOMICS : THEORIES AND POLICIES—I
(2019 Admission onwards)
ime : Three Hours Maximum : 30 Weightage
Part A (Multiple Choice Questions)

Answer all questions.

Each question carries a weightage of 1/5.
1. The user cost of capital is : |

(a) Nominal interest rate.

(b) Thereal interest rate.

{(¢) Real interest rate plus rate of depré(cAi:éition.’

(d) The nominal interest rate plus rate of depreciation.

2. According to quantity theory of money an increase in nominal money supply :

(a) Causes a proportional change in price level.
(b) No change in price level.
(c) A change in relative prices.

(d) Afallin price level,

- In IS- LM model, under usual Keynesian assumption

» AN increase in government spending will
cause

(a) Income to rise and rate of interest to remain unchanged.

(h) Income to rise and rate of interest to f: all,

(c)
(d)

Both income and rate of interest to rise.

Income to remain unchanged and rate of interest to fall.

Turn over
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(@) N. Kaldor,
(h) Hnwt.r(:y.

(c) \P.A. Samuelson. Wy Jn Hicks,
11. Margin requirements is:
(@) Fiscal policy instrument. (b) Monctary policy instrument.
(¢) Income policy instrument, (d) None of these.
12. According to Keynes investment is determined :
(a) Rate of interest. (b) Prospective yield.
(¢) MEC. (d) All the above.
3. Liquidity trap exist when -
(a) Demand for money is perfectly inelastic.
(b) Demand for money is perfectly elastic.
(¢) Demand for money is related with interest rate.
(d) Thereis a transaction demand for money.
Increase in Government expenditure shift IS curve to :
(a) Right. (b) Left.
(c) No change. (d) Any of these.
Who propounded Psychological law of consumption ?

(a) Adam Smith. (b) Ricardo.

(c) Keynes. (d) Pigou.

(15 x 1/5 = 3 weightage)

Part B (Very Short Answer Questions)

Answer any five questions.

Eacli question carries 1 weightage,
Expla;
Xplain the Taylor rule,

Cone .
fsumption function.
A

T

apt, . .
Plive “Xpectation hypothesis. Turn over
Y1



19.
2.
21.

o
-

Ca
re

o
Con

-2

Okun’s Jaw. o
. e Ve e
litical pusiness €

politici
Money multiplier
i . 5 "“"“‘Y.

Jain Central pank aute
Saplan ‘ N
N Sal Blicieney of Investmen
anal 1 :

Doscribe Marg

Part C (Short Answer Questions)

Answer any seven questions.,
Each question carries 2 weightage.

Analyse Fisher's Inter-temporal choice model.
Discuss the expectation- augmented Philips curve.
Discuss the Innovation theory of Schumpeter
Write a note on the Tobins g-ratio of investment.

Explain Kevnesian and Monetarist approach of inflation

Explain the cash balance approach to the quantity theory of money.

Write a note on Hick’s theory of trade cycles,

Deseribe the Ricardian equivalence theory,
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Part (Essay Questions)

Answey any two questions.
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