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Part A
Multiple C}ioice Questions
' Answer aﬂ?-.questions
, Each que"SﬁO? carries Y we tehtage

1. Inthe ISLM MPQeI, if th'g mtereSt rate is mff;ggsured along QY axis, the mones SUDDIY It respense

to1nterest rate changesm’ » .

(a) Eng_e_n_ ously défennjﬁéd, thus vertical.

(b) Exogéhdqs_ly detéfﬁﬁﬁed, thus elastic. -

(b) Both interest rate and income increase.
(c) Interest rate decrease and income inerease.
(d) 1 nterest rate constant and income mncerease,
3. Liquidity trap is a situation when demand for money is : |
(8)  Zero elastje. ' (b)  Unut elastic.

| (d) Relatively more elastic.
(c) Perfect] y elastic,
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According to Milton Friedman quantity theory of money ig the-vtheory of :

() I'rice. (h) Income.

(¢! Demand for monopy, (d)  Supply of money,
oo Inthe ease of proportional relation bolween consumption and Income: ;

) APC > MPC, (b) APC=MPC,

(el APC<MPC, (d) APC=MPS,

6. When the demand for money is infinitely interest elastic, the effectivencss

of an “Lpznzie, .
monetary policyis ? e
(@) The highest. (b) Moderate
(¢)  Very low. (d) Nil.
7. Based on accelerator - multiplier interaction, whose theory of trade cyele generates epnee,. -
cvele ' . :
(a) J.R. Hicks (b) N.Kaldor

(d) Neither (a) nor (b) True.

10. According 1 the Keynesian [S]

. M analysis. monet
elastic is the demand for money

ry policy is effective, if (A) The less interss
»and ; (B) The

more interest-elastie is the demand for investmes
(@)  Both (A) angd (B) are correct

(b)  Neither (A) nor (B3 )18 Corre

(¢) Only

Ct.

(A) is correct.

(d)  Only(B)is correct
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Crowding out effect
11. 5 Involves an Increase in

(a) Increasein prices,

price leve] ig -

(b) Indlrect.
(d) Proportiona]'

(12 x % = 3 weightage)

Answer any five questwns

Each questwn carrzes 1 wezghtage
13. State Absolute I_ncome Hypothesm # AT 3 o
14 Dlstmgulsh Betweeﬁ beilglzﬁlonal and noéiproportlonﬁi co£ﬁphmmmon
15. Explainliquidity frap, “ R
16. Define nﬁturair"f'éte of unemployment i 5 =
17. Write a note clasticity ofLM Curve.
18 State Racardjan eqmvalence -f--_ | f s s =
19. HowdoesIS Curveshifts? =
20. What do yoﬁ meaﬁby crowdmg out phenomenon ? -.-

- ¥ g A | (6 x 1 =5 weightage)
| Part C (Pal‘agraph Type QueStipns) 10y

Answer any seven questions.
Iiach question carries 2 weightage.

21. Ezxplain inter-temporal choice model in consumption behaviour
22. Explain liquidity preference approach.

23. State and explain long run Philips curve.

24. Explaih the Kaldor’"s tllcory of business cycle,
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. What are the macroeconomic policy instruments ?

26. Describe the extension of ISLM Model with labour market and flexible prices.
27, State and explain Tobin’s QQ Ratio.
28

. Describe the Permanent Income Hypothesis.

29. Compare the Keynesian and neo-classical versions of three sector macroeconomic mode]. '_
30. What are the objectives of macroeconomic policies ? ,
(7Tx2=14 weight;__,:;
Part D (Essay Type;Q:uestionS)
Answer:-.any two q;estions.
Each quésiim},carries 4f_._1_.'t;;'§ightage.__ 1
31. IS-LM model is a gepqral equlhbrlummodel Hlu;trate 2 = = 2~
32. Explain and evaluate the further modlﬁcamons andex_tensumsm;Phﬂlpanr;e
33. Critically exéﬁne F‘fiedn:fan’s re-statemenf of quantlty theory of money. .. < > 2
34. ixea::::; ZIII:yﬁ:?ztei::::;];a;ttermjne Central B anks f}iﬁ-tonomy S:taii;e ﬂ:le argmnents for agaims
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