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part A
Answer a\1. questi,ons frorn the given alternatives.

Each bunch of four questions carries a weightage of t.
1. In the Ricardian theory, if two countries are equally efficient in the production of all commodities

the possibilrty for trade is:

. (a) Nopossibility (b) Highpossibility.

(c) Moderatepossibility. (d) None of these.

2. Ttre theory of immiserizing growth was introduced by :

(a) Malthus. (b) Haberler.

(c) Bhagwati. (d) Hymer.

uctivity of labour more than that of capital :

(a) Labour saving. (b) Labour o"iog

(c) Capital deepeni''g. (e) Neutral.

4. Ttre rcciprocal demand theory was introduced by :

(a) Marshall. (b) Ricardo.

' (c) Linder. (d) J. S. Mill.

5. If rate of growth of trade is greater than rate of growth of Income, growth has :

(a) Antitrade bias. (b) Ultra pro trade bias.

(c) Pro trade bias. (d) Ultra anti trade bias.

6. Counteryailing tariffis imposed mainly for the purpose of :

(a) Earning Revenue. (b) Protecting infant industries.

' (c) Compensate for export subsidies. (d) Administrative convenience.
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Part C

Answer any eigltt questinns.

Each questinn 
"oni", 

a weightage of 2.

2L. What is factor intensity reversal ? How it affects H.O. theory ?

22. What is an optimum tariff?

23, What are the different forms of economic integration

,24. Explain the theory of immiserizirrg growth

25. Explain the reasons for intra industry trade.

26. Explain the different forms of bias in trade growth.

27. Briefly explain how trade can hinder economic development.

28. What is the importance of effective rate of protection.

29. Distinguish betrveen trade creation and trade diversion.

30. What are the dynamic benefits of customs union.

31. What is foreign trade multiplier.

(8x2=lGweightage)

Pa}t D (Essay Questions)

Ansu)er any tinfte questions.

Each questinn carri.es a weightage of 4.

32. Explain the Heckseher Ohlin theory of trade.

. , al,- dr-l-- -d------t-^- rL--, ---88. Critically examine the Stolper Samuelson theorem.'

84. Explain the major Non TariffBanriers to trade.

35. Criticatly examine the role of trade in economic development.

36. Explain the role of SAARC in promoting regional cooperation.t,--


