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I. Objective type questions. Aaswer all

Multiple choice questions :

1. Which ofthe following has slope equal to MRTSLK?
(a) Indifference curve.

(c) fgorevenue curve.

(a) J.R. IIic,,-.
(c) William J. Baumol

(b) Equal product curve.

(d) Margioal product curve.
2. Which of the following methods is applied in Indifference,Curve Aaalyois ?

(a) Cardinalist introspection. (b) Ordiaalistintrospection.
, (c) Behavioudst introsp€ction. (d) Allofthe above.

3. Who wrote'!con lheory ard Operations Analysis,?

(b) Joseph Schumpetor.

(d) Amartya Sen.
4. \A/hjch of rhe following is not a postulate ofRevealod preference ,I,heory 

?

(a) Choice r€veals prefer€nce. (b) T.ansitivity.

ic) Certainty. (d) Cardinal ubility.
B. Fill in the blarks: + 

:

5. Abscnce ofdouble coincidence ofwants is a problein of_-- economy.
6. The concepi of Quasi Rent was invented by 

--- 
.

7. Veblen EffecL is a possible exception to tlle Law of--- .

8. Average Fixed Cost Curve is a --- 
---- 

both in traditional modem lheories.
C. Name the following:

L What is called for change in total utili6 (At, with respect to a given change in quantity ofXgood(d)<)? 
/

10, What is the marginal condition of consumer,s equilibrium in Inilifference Curve Analysis ? ,

T[rn ovea



2

11. lvhat is calletl for the difference tretween the amount gonsumet is wilung to pay

aDount he actually pays for a good?

12. What is the common name used for the idferior goods which have positively slopped demand

cuve?
{

II. Short Answer ftpe Questions. Answer a1l zin€ questions :

13. Defiae ttre Law of Substitution.

14. What is meant by. unitary elastjc dematrd?

15. What is me;nt by contraction in demand?

16. De6ne marginal product of capilal,

t?. What is breakeven point?

18, What is meant by externality in production ?

-^ ;.-19. What are ridge lines in production lheory?

20. What is meant by 'envelop curve' ia cost theory ?

21. Defino MarFioal Rate of Product Tratrsfornation (MRPT),

(12xlr=Sweightage)

(9x 1= I weightage)

III. Sbort Essay or Paragraph Questions. Arswer any /tue questions from-sevell':_ 
- 

-
22. Distinguish between cardinal and ordinal utility approaches in coasuser theory.

23. Briefly explain sbort rua cosl concepts of traditional theoD'

24. State th6 supedority of Hicksian Indifference Curve Analysis over Law of Diqinishing
Marginal Utility and Equi-marginal Utility Principle.

25. Explain the role of assunptions and pretlictions in ecbnomic models.

26. Briefly explain the role of price Eechaidsm. in resource allocation.

27. Distinguish betweetr.lhe Law of Diminishing Returos and the Law of Decreasirg Returng
^ : -ti-

to Scale,

28. Explain the important types of IsoquaDts.
(5x2=l0weishtaee)

fV. Essay Questions. Answer any ftro questions from three:

29. Explain the Properties of Neoclassical lsoquants.

30. Illushate the equilibrium of consuDer through inclifference curve approach.

31. Apply long run total cost and revenue curves (traalitional approach), show the breakeven
point, dedve the profit curwe from TR and TC curvds aad find out the profit maxidsing

(2x4=Sweightage)
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and the

level of output.


